AMENDMENT TO THE BYLAWS OF
THE KEYSTONE NEIGHBOURHOOD COMPANY, INC.

A regular meeting of the Executive Board of The Keystone Neighbourhood Company, Inc., a
Colorado nonprofit corporation (“KNC”) was held on March, 13, 2014 at which a quorum of
Executive Board was present,

WHEREAS, Article X of the Bylaws of The Keystone Neighbourhood Company, Inc. (the
“Bylaws”) states that the KNC Executive Board shall have the power to amend the Bylaws at any
regular meeting of the Executive Board or at any special meeting called for that purpose at which a
quorum is present, except, however, that the Executive Board shall not amend the Bylaws to defeat

or impair an amendment to the Bylaws made by the Members pursuant to Section 10.02 of the
Bylaws,; and

WHEREAS, Section 5.01 of the Bylaws currently states:

5.01 Number, Tenure and Qualifications. The business and affairs of the
Neighborhood Company shall be managed by an Executive Board consisting of nine
directors, each of whom shall be (o) an individual Owner; (h) a partner, trustee,
officer, director or twenty-five percent shareholder of an organizational Owner; of
{c) one of the Directors appointed by Declarant. A person other than a Director
appointed by Declarant shall automatically cease to be a Director at such time as he
ceases 10 be an individual Owner or a partner, trustee, officer, director or byventy-five
percent shareholder of an organizational Owner. Each initial Director shall hold
office until the election and qualification of his successor or until his earlier death,
resignation or removal. The number of Directors may be changed amendment of the
Articles in the manner set forth therein.

WHEREAS, Section 15.01(b)(iii) of the Declaration of Covenants, Conditions and
Restrictions of the Neighbourhoods At Keystone (the “Declaration”) states:

15.01 Enforcement,

(b) Each provision of this Declaration with respect 1o an Owner, an Association Jora
Common Interest Commumity, a Site or a Time Share Estate or Vacation Club Points
shall be enforceable by the Declarant or the Neighbourhood Company by:

(iiy) in the discretion of the Neighbourhood Company, for so long as any
Owner or Association for a Common Interest Community fails 10 comply with any
such provisions, exclusion of such Owner . . . from the participation in any
Neighbourkood Company affairs.



NOW THEREFORE, the following amendments to the Bylaws are made by the

éf“ Executive Board at a properly noticed, regular meeting at of the Executive Board at which a
quorun is present:

1. Section 5.0] is amended o read as follows:

501 Number. Tepwre and Oualifications. The business «aund afjairs of ithe
Neighbourhood Company shall be managed by an Executive Board consisting of nine
directors, each of whom shall be (a): an individual Owier; (b) a partner, irustee,
officer, director, wanager of a linited lighility_company or twenty-five percent
shareholder gi_nwenty-five percent _inember of a limited Ligbilin: company of an
organizational Owner; or (c) one of the Direciors appointed by Declarant. A person
ather than a Director appointed by Declarant shall cutomatically cease to be o
Director at such time as he ceases to be an individual Owner or a partner, trustee,
afficer, direcior or nveniy-five percent shareholder of an organizational Owner. Each
tttal Director shall hold office witil the election and qualification of his successor
or until his earlier death, resignation or removal. The number of Directors may be
changed by amendment of the Articles in the manner set forth therein,

fo) Anv Owner or pariner, trusiee_offlcer. director. wquacer or tvenry-five
percent shareholder or member of an_organizational Ohvner wiho seeks o be elected
to_the Executive Board (hereinafier o “Candidaie”) but fanils_to _comply with any
pravision of the Declaration, including the non-pavment of Assessments hereinafier
I Good Standing ') shall be exeluded from_participating KNC affairs by not heine
eligible for election to the KNC Executive Board in accordance with Section 15.01 of
{ the Declaration. The date to determine swhether a Candidate is Jn Good Standing
. shall_be seventy (70 davs _before the daie of the meetine at wiich the Fyecutive
Board ¢lection is scheduled (o occur (the “Record Date ), KNC shall provide wiitten
notice to any Candidate who is determined to not be In Good Standing within seven
(7 davs of: (1) KNC s deterniination that such Candidate is not In Good Standine: or
(2] became not In. Good Siandine afier the Record Date bt before the date of the
meeting at which the Fxeciitive Board election is scheduled to accur. In the cvent
such violation is not cured prior o the Record Date. or cuired within seven {7) davs of
receipt of KNC's determination that such Condidate became noi In Good Standine
after the Record Date, such individual shall be inelieible for clection to the Fxecutive
Board_Nothing herein shall preclude the Executive Board from limitine participation
in.other KNC affairs based upon non-compliance with the Declaration.

Note: Deletions to the existing language are marked by strikethroush.
Additions to the existing language are marked by double underline

2. Any provisions of the Bylaws, as amended, that contradict the authorization of proxy voting
set forth above are hereby dejeted.

-

3. All other provisions of the Bylaws not specificaily amended by this Amendment are
reaffirmed and remain in full force and effect.



This Amendment To The Bylaws Of The Keystone Neighbourhood Company, Inc. was
adopted on the date set forth below:

THE KEYSTONE
NEIGHBOURHOOD COMPANY, INC.

/l sHn Buhler, President Date
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